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EDGERTON CITY COUNCIL-REGULAR MEETING AGENDA 
CITY HALL, 404 EAST NELSON STREET 

January 24, 2013 
 

Call to Order 
1. Roll Call ___ Roberts ___ Longanecker ___ Powers ___ Cross ___ Wiseman ___ Brown 
2. Welcome  
3. Pledge of Allegiance 

 
Consent Agenda (Consent Agenda items will be acted upon by one motion unless a Council 
member requests an item be removed for discussion and separate action)  
4. Agenda Approval 
5. Meeting Minutes January 10, 2013 Regular Meeting 
 
Regular Agenda 
1. Public Comments. Persons who wish to address the City Council regarding items not on 

the agenda and that are under the jurisdiction of the City Council may do so when called 
upon by the Mayor. Comments on personnel matters and matters pending before court or 
other outside tribunals are not permitted. Please notify the City Clerk before the meeting if 
you wish to speak. Speakers are limited to three (3) minutes. Any presentation is for 
informational purposes only. No action will be taken. 
 

2. Declaration. At this time Council members may declare any conflict or communication they 
have had that might influence their ability to impartially consider today’s issues. 

 
Business Requiring Action 
3. CONSIDER APPROVAL OF RESOLUTION NO. 01-24-13A CONSENTING TO THE 

PARTIAL ASSIGNMENT OF A RESOLUTION OF INTENT FROM THE ALLEN GROUP - 
KANSAS CITY, LLC TO THE DELONG CO., INC., OR ITS SUCCESSORS IN INTEREST 

 
Motion: ____________ Second: ___________ Vote: ____________ 

 
4. CONSIDER THE CANCELLATION OF CONTRACT NO. 06-7 BETWEEN THE CITY OF 

EDGERTON AND THE KANSAS WATER OFFICE 
 

Motion: ____________ Second: ___________ Vote: ____________ 
 
5. Report by the City Administrator 
 
6. Reports by City Council Members 
 
7. Report by the Mayor 

 
8. Future Meeting/Event Reminders: 

• February 12th 7:00 PM – Planning Commission Meeting 
• February  14th 7:00 PM – City Council Meeting 
• February 18th Presidents Day – City Offices CLOSED 
• February 20th Noon – Senior Lunch 
• February 28th 7:00 PM – City Council Meeting 

9. Adjourn Motion: ________ Second: ________ Vote: ______ 
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 City of Edgerton, Kansas  

Minutes of City Council Regular Session  
January 10, 2013 

 
A Regular Session of the City Council was held in the Edgerton City Hall, 404 E. Nelson, Edgerton, 
Kansas on January 10, 2013. The meeting convened at 7:00 p.m. with Mayor Donald Roberts presiding, 
and Administrative Services Director Anna-Marie Keena recording.  
 
Councilmembers in attendance:   Clay Longanecker 
     Glyn Powers 
     Frances Cross 
     Heidi Wiseman 
 
Councilmember(s) absent:  Jody Brown 
 
Staff in attendance:    City Administrator Beth Linn 
     Public Works Superintendent Michael Mabrey  
     City Attorney Patrick Reavey 
       
ROLL CALL  
Mayor Roberts called the roll of the Governing Body.  With a quorum present, the meeting commenced.  
 
PLEDGE OF ALLEGIANCE 
Edgerton Boy Scout Troop # 369 led the Council in the Pledge.  Members present were: 
Andrew Mader, Parker Daley, Emery Forrester, Nathan Pearson, Ricky Godsil, and Chase Forrester   
 
The Scouts were present as part of the requirement to earn their Citizenship in the Community badge. 
 
APPROVAL OF THE CONSENT AGENDA  
Motion by Powers, seconded by Longanecker, to approve the agenda and the December 27, 2012 
minutes.  
 
Motion carried 4-0-0.  
 
BUSINESS REQUIRING ACTION:  
A Dedication of an Electric Utility Easement at the Big Bull Creek Wastewater Treatment Facility 
was considered. 
The City Administrator presented information regarding the easement and explained the steps required to 
provide services to this location and how this easement is the first phase.  She explained the City 
Attorney has reviewed and approved the easement as has Kansas City Power and Light. 
 
Motion by Longanecker, seconded by Wiseman, to approve the Electric Utility Easement at the Big Bull 
Creek Wastewater Treatment Facility. 
 
Motion carried.  4-0-0. 
 
Final Acceptance of Prairie Tree Sanitary Sewer Project was considered. 
The City Administrator discussed the history of the project as to how in September 2012, the City 
accepted a sanitary sewer easement from the owner of the property located on the NE corner of 119th 
Street and Homestead Lane; Prairie Tree, LLC.  At that time the owner requested to extend the sanitary 
sewer main as part of the Big Bull Creek Wastewater Treatment Plant and Conveyance System.   
 
The project is now complete and is in conformance to the plans and specifications approved by the City of 
Edgerton.  Staff recommended final acceptance of the project and considers the project complete. 
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Motion by Powers, seconded by Cross, to approve the final acceptance of the Prairie Tree Sanitary 
Sewer Project. 
 
Motion carried.  4-0-0. 
 
EXECUTIVE SESSION  
Motion by Wiseman, seconded by Cross, to recess into executive session for 10 minutes under the 
Attorney-Client Privilege Exception – Confidential and Proprietary Information; the following persons were 
in attendance: City Administrator, City Attorney.  
 
Motion carried 4-0-0.  
 
The meeting recessed at 7:11 p.m.  
 
RECONVENE FROM EXECUTIVE SESSION  
The meeting reconvened at 7:22 p.m. with everyone present.  
 
Mayor Roberts announced no votes were taken or decisions made during the executive session and the 
discussions were limited to the subjects stated.  
 
EXECUTIVE SESSION  
Motion by Wiseman, seconded by Cross, to recess into executive session for 15 minutes under the 
Attorney-Client Privilege Exception – Pending Litigation; the following persons were in attendance: City 
Administrator, City Attorney.  
 
Motion carried 4-0-0.  
 
The meeting recessed at 7:23 p.m.  
 
RECONVENE FROM EXECUTIVE SESSION  
The meeting reconvened at 7:38 p.m. with everyone present.  
 
Motion by Cross, seconded by Powers, to accept the settlement agreement between the City of Edgerton 
and Jennifer Howard. 
 
ADJOURN  
Motion by Powers, seconded by Cross, to adjourn.  
 
Motion carried 4-0-0.  
 
The meeting adjourned at 8:00 p.m.  
 

_______________________________ 
Anna-Marie Keena, CMC 

 
Approved by the Governing Body on XXXXXXXXXXXXXX  



AGENDA ITEM INFORMATION FORM 
 
Agenda Item: Consider Approval of Resolution No. 01-24-13A Consenting to the Partial Assignment of a 
Resolution of Intent from The Allen Group - Kansas City, LLC to The Delong Co., Inc., or Its Successors 
In Interest 
 
Department:  Administration 
 
Background/Description of Item: In the Summer of 2011, DeLong Co., Inc. acquired the property 
located at 32612 West 191st Street on the northeast corner of 191st Street and Homestead Lane. DeLong 
intends to build a facility to transload grain and feed products for export in shipping containers via the 
BNSF Intermodal Facility. To date, DeLong has rezoned the property to I-H Heavy Industrial and 
submitted the final site plan for review. DeLong anticipates beginning construction in early spring.  
 
As part of the Financing Agreement between Burlington Northern Santa Fe Railway, The Allen Group-KC 
and the City of Edgerton, DeLong has submitted an application for the issuance of Industrial Revenue 
Bonds and real property tax abatement.  
 
Outside Bond Counsel, Scott Anderson, has reviewed the application, drafted the enclosed resolution 
and worked with outside consultant to perform the necessary Cost Benefit Report. A copy of the memo 
from Mr. Anderson and the Cost Benefit Report have been enclosed for your reference. In addition, Mr. 
Anderson will be present on January 24th to present the project to the City Council for consideration.  
 
Enclosures: Memo from Scott Anderson 

Draft Resolution 01-24-13A 
Resolution 07-08-10A (Resolution of Intent for LPKC) 

  Application for Issuance of Industrial Revenue Bonds Tax Abatement from DeLong 
  Cost Benefit Report 
 
Related Ordinance(s) or Statute(s): K.S.A 12-1740 to 12-1749(d) 
 
Recommendation: Approve Resolution No. 01-24-13A Consenting to the Partial Assignment of a 
Resolution of Intent from The Allen Group - Kansas City, LLC To The Delong Co., Inc., Or Its Successors 
In Interest 
 
Funding Source: N/A 
 
Prepared by:  Beth Linn, City Administrator   
Date: January 20, 2013 



CITY OF EDGERTON, KANSAS 
 

COUNCIL AGENDA ITEM 
 

 
Council Meeting Date:   January 24, 2013 
 
Agenda Item: Public Hearing 
 Partial Assignment of Resolution of Intent 
 
Subject:   Property Tax Abatement for DeLong Project  
 
Hearing Notice Published:   January 16, 2013 in the Gardner News 
 

 
 
Summary: 
 
 The City has received an application for property tax abatement from The DeLong Co., Inc.  DeLong desires to 
construct a grain and feed trans-loading facility, including a building for dumping trucks, a building for loading containers, 
multiple bins for receiving and loading equipment, parking for containers and trucks, and a small administrative space, to be 
located on approximately 8 acres of land at the northeast corner of 191st Street and Homestead Lane in Edgerton, Kansas.  In 
order for the City to grant property tax abatement, the City must first hold a public hearing, consider the cost-benefit 
report and then approve a partial assignment of the Resolution of Intent. 
 
Public Hearing 
 
 A notice of the public hearing has been published at least seven days prior to the date of this meeting.  Written 
notice of the public hearing has also been provided to the County and the School District.  The Council should take 
comments from the public. 
 
Cost-Benefit Report 
 
 Steve Robb from Municipal Consultants has prepared a cost-benefit report for the proposed project.  The City 
should consider the cost-benefit report and ask any questions the Council may have about the report. 
 
Partial Assignment of Resolution of Intent 
 
 The City previously adopted a Resolution of Intent (Resolution No. 07-08-10A) on July 8, 2010 for the benefit of 
The Allen Group - KC for constructing various projects in the Intermodal Logistics Park, and provided for the issuance of 
up to $500,000,000 in industrial revenue bonds.  The Resolution of Intent allows the Developer to assign portions of the 
Resolution of Intent for various companies that locate within the park.  The partial assignment of the resolution of intent 
assigns $7,500,000 of the Resolution of Intent to DeLong for the purpose of constructing its project. 
 



RESOLUTION NO. 01-24-13A 
 

RESOLUTION CONSENTING TO THE PARTIAL ASSIGNMENT OF A 
RESOLUTION OF INTENT FROM THE ALLEN GROUP - KANSAS CITY, LLC 
TO THE DELONG CO., INC., OR ITS SUCCESSORS IN INTEREST 
_______________________________________________________________________ 

 
 
 WHEREAS, the City of Edgerton, Kansas (the “City”), desires to promote, stimulate and 
develop the general welfare and economic prosperity of the City and its inhabitants and thereby to further 
promote, stimulate and develop the general welfare and economic prosperity of the State of Kansas; and  
 
 WHEREAS, the City is authorized and empowered under the provisions of K.S.A. 12-1740 to 
12-1749d, inclusive (the “Act”), to issue industrial revenue bonds to pay the cost of certain facilities (as 
defined in the Act) for the purposes set forth in the Act and to lease such facilities to private persons, 
firms or corporations; and 
 
 WHEREAS, the City adopted Resolution No. 07-08-10A on July 8, 2010 (the “Resolution of 
Intent”) determining the intent of the City to issue its industrial revenue bonds in multiple series, the 
aggregate amount of all series not to exceed $500,000,000 (the “Bonds”), to finance the costs of 
acquiring, constructing, reconstructing, improving and equipping the Logistics Park Projects (as defined 
in the Resolution of Intent) for the benefit of The Allen Group - Kansas City, LLC (the “Developer”); and 
 
 WHEREAS, Section 7 of the Resolution of Intent permits the Developer, with the consent of the 
City, to assign a portion of its interest in the Resolution of Intent to another entity, thereby conferring on 
such entity the benefits of the Resolution of Intent and the proceedings related thereto; and 
 
 WHEREAS, the Developer desires to assign $7,500,000 of its interest in the Resolution of Intent 
to The DeLong Co., Inc., a Wisconsin corporation (the “Company”), for the purposes of permitting the 
Company to acquire, construct and equip a commercial project, consisting of a grain and feed trans-loading 
facility, including a building for dumping trucks, a building for loading containers, multiple bins for 
receiving and loading equipment, parking for containers and trucks, and a small administrative space (the 
“DeLong Project”), to be located on approximately 8 acres of land at the northeast corner of 191st Street and 
Homestead Lane in Edgerton, Kansas; and 
 
 WHEREAS, the City desires to consent to such partial assignment of the Resolution of Intent to 
the Company. 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY 
OF EDGERTON, KANSAS, AS FOLLOWS: 
 
 Section 1.  Partial Assignment of Resolution of Intent.  The Governing Body of the City 
hereby consents to the assignment by the Developer of $7,500,000 of the Developer’s interest in the 
Resolution of Intent to the Company for the purposes of completing the DeLong Project, which is a 
Logistics Park Project.  The City agrees that the Company will now be entitled to the benefits of the 
Resolution of Intent to the same extent and on the same terms as the Developer with respect to the 
DeLong Project. 
 
 Section 2.  Authorization to Proceed.  The Company is authorized to proceed with the acquiring, 
constructing and equipping of the DeLong Project, and to advance such funds as may be necessary to 
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The DeLong Co., Inc. Project 

accomplish such purposes, and, to the extent permitted by law, the City will reimburse the Company for all 
expenditures paid or incurred therefor out of the proceeds of the Bonds. 
 
 Section 3.  Benefit of Resolution.  This Resolution will inure to the benefit of the City and the 
Company.  The Company may, with the prior written consent of the City, assign its interest in this 
Resolution and the Resolution of Intent to another entity, and such assignee will be entitled to the benefits of 
this Resolution, the Resolution of Intent and the proceedings related hereto. 
 
 Section 4.  Effective Date.  This Resolution shall take effect and be in full force immediately after 
its adoption by the Governing Body of the City. 
 
 ADOPTED this 24th day of January, 2013. 
 

CITY OF EDGERTON, KANSAS 
 
 
 
By: _____________________________________ 

[SEAL]  Mayor 
 
ATTEST: 
 
 
 
___________________________________ 
 City Clerk 
 





































 

ABOUT THIS REPORT: 

This report uses data that was collected from the firm involved and budget reports from each of the taxing 
entities where the project is to be located. This data is summarized at the beginning of the report. In addition, 
various calculations were applied to the data using rates and information gathered from the current economic 
and financial conditions. The report is organized by the following Table of Contents: 

Data Used in This Report 3 
Overall Summary of Benefits, Costs and Ratios 4 
City Benefits, Costs and Ratios 5 
County Benefits, Costs and Ratios  6 
School District Benefits, Costs and Ratios 7 
Special Taxing District #1 Benefits, Costs and Ratios 8 
Special Taxing District #2 Benefits, Costs and Ratios 9 
Special Taxing District #3 Benefits, Costs and Ratios 10 
Special Taxing District #4 Benefits, Costs and Ratios 11 
State of Kansas Benefits, Costs and Ratios 12 
Economic Impact of the Firm's Project on the Community     13 

 

Some terms used in this report: 

• Rate of Return:  Incentives and tax abatements granted by the taxing entities are equivalent to a public 
investment in the firm. Comparing these investments to the various benefits received over the 10-year 
project period by the public entity produces an average annual rate of return for the period. Generally, a 
rate of return that exceeds the entity's cost of capital would be considered a favorable investment. 

• Present Value:  This is the amount that a future series of payments is worth today, given an assumed 
discount rate. The only way to accurately compare payments to be made or received in the future to the 
dollar value at present is with Present Value. Generally, a positive present value indicates an acceptable 
investment. 

A Tax Abatement Cost-Benefit Analysis of 
The DeLong Co., Inc. 

for the City of Edgerton 
Completed by 

Municipal Consulting, LLC 
R. Steven Robb, Sole Owner 

2207 N. Free King Hwy 
Pittsburg, KS 66762 

620-235-1874 or 620-704-6495 
steverobb@cox.net 

January 16, 2013 
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• Benefit - Cost Ratio: Typically referred to as the "Cost-Benefit Ratio," this is actually the ratio of the 
public entity benefits received over the 10-year project life to the public costs incurred over the same 
period. If the ratio is above 1.0, then the benefits exceed the costs, and if it is less than 1.0, the costs 
exceed the benefits. Generally, a public entity would like to have a Benefit-to-Cost ratio of 1.3 or better 
in order to grant a tax abatement and/or other incentives. However, the governing body may take into 
account the other economic benefits of the project in making that decision. 
 

Disclaimer: 
 
This report is prepared using a variety of assumptions regarding discount rate, inflation rate, and other 
economic variables. It also uses information submitted by the firm based on its best estimates of what they 
expect to occur in the next decade. Future business results and economic factors are not and cannot be 
guaranteed. Therefore, we provide no guarantee on the future performance of the firm, or that conditions 
within the taxing entities will remain as they are today. The governing body should make its decision on the best 
information presented, while fully recognizing that future performance could be substantially different. 
 
Comments Specific to This Project: 
The overall benefits and costs for each taxing entity are shown on Page 4 and summarized here in the following 
table: 
Taxing Entity Benefit to Cost Ratio Average Return on Investment 
City of Edgerton  3.60 26.00% 
Johnson County 1.66 6.57% 
Gardner-Edgerton USD 231 1.33 3.26% 
Johnson County Comm. College 1.08 0.85% 
Johnson County Library 1.12 1.24% 
Parks & Recreation District 1.02 0.23% 
Edgerton Cemetery 1.15 1.55% 
State of Kansas 3.18 21.87% 
 
The Governing Body should also consider the related economic benefits of the project as shown on Page 13. 
 
If you have further questions or comments, you may reach me with the contact information above. 
 
 
R. Steven Robb 
Sole Owner 
Municipal Consulting, LLC. 
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COST-BENEFIT ANALYSIS PROJECT SUMMARY Community Data Inputs: Yellow cells require input. Green cells have no input or are calculated automatically.

PROJECT NAME:   The DeLong Co., Inc. City County School #1 School #2 Sp. Dist. 1 Sp. Dist 2 Sp. Dist. 3 Sp. Dist. 4 State

DATE: 1/16/2013 Mill Levy 36.865 17.717 62.262 0.000 8.785 3.149 2.344 0.567 1.500
Market Value New Home $144,500 $294,900 $144,500 $0 $294,900 $294,900 $294,900 $144,500 $190,800

GOVERNMENTAL ENTITIES INVOLVED: Sales Tax 1.00% 1.225% n/a n/a n/a n/a n/a 6.30%

CITY: Edgerton Transient Guest Tax 0.00% 0.00% n/a n/a n/a n/a n/a n/a

COUNTY: Johnson Co. Utility Revenue/HsHld $132.91 n/a n/a n/a n/a n/a n/a n/a

SCHOOL DISTRICT: Gardner-Edgerton 231 Franchise Fees/HsHld $90.35 n/a n/a n/a n/a n/a n/a n/a

ADDITIONAL SCHOOL DISTRICT: None Other Revenues/Res. $954.91 $190.90 n/a n/a $85.84 $30.77 $22.90 $5.54 $1,597.00

SPECIAL TAXING DISTRICT #1 Johnson Co CC Marg. Cost/Res./Student $144.80 $158.28 $3,786.05 $0.00 $50.36 $12.74 $20.20 $1.61 $658.00

SPECIAL TAXING DISTRICT #2 County Library Other Revenues/Worker $776.64 $155.26 n/a n/a $69.81 $25.02 $18.63 $4.51 $1,336.00

SPECIAL TAXING DISTRICT #3 Parks & Rec. Marginal Cost/New Worker $117.77 $128.73 n/a n/a $40.96 $10.36 $16.43 $1.31 $550.00

SPECIAL TAXING DISTRICT #4 Edgerton Cemetery State Funding/Pupil n/a n/a $7,159.14 $0.00 n/a n/a n/a n/a n/a

STATE: Kansas Federal Funding/Pupil n/a n/a $651.55 $0.00 n/a n/a n/a n/a n/a
INFLATION RATE: 2.00% Visitor Daily Spending $20 $35
DISCOUNT RATE: 3.00% Average Hotel Room Rate $0 $120

Firm Data Inputs:
Land Building FFE Land Building FFE Land Building FFE Land Building FFE

Firm's Investment in: $1,100,000 $2,200,000 $2,700,000

Growth Const. Per. Yr. 1 Yr. 2 Yr. 3 Yr. 4 Yr. 5 Yr. 6 Yr. 7 Yr. 8 Yr. 9 Yr. 10 Total
Sales 0.00% $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Purchases 0.00% $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Net Util. Rev. $0 $210 $215 $220 $223 $227 $232 $236 $241 $246 $251
Franchise Fees $0 $2,200 $2,244 $2,289 $2,335 $2,381 $2,429 $2,477 $2,527 $2,578 $2,629
Add. Pmts-City $25,000 $65,103 $65,103 $65,103 $65,103 $65,103 $65,103 $65,103 $65,103 $65,103 $65,103
Add. Pmts-County $3,654 $3,654 $3,654 $3,654 $3,654 $3,654 $3,654 $3,654 $3,654 $3,654
Add. Pmts-State $309 $309 $309 $309 $309 $309 $309 $309 $309 $309
Oth. Costs-City $0 $0 $0 $0 $0 $0 $0 $0 $0
Oth. Costs-County $0 $0 $0 $0 $0 $0 $0 $0 $0
Oth. Costs-State $0 $0 $0 $0 $0 $0 $0 $0 $0
Incentives-City $0 $0 $0 $0 $0 $0 $0 $0 $0
Incentives-County $0 $0 $0 $0 $0 $0 $0 $0 $0
Incentives-State $0 $0 $0 $0 $0 $0 $0 $0 $0
New Employees 7 0 3 0
Employees New to the County 3 0 0
Employees New to the State 2
Average Salaries 2.0% $62,000 $63,240 $64,505 $65,795 $67,111 $68,453 $69,822 $71,219 $72,643 $74,096
Abatement-Land 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Abatement-Bldg. 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Visitors 0.0% 0 40 20 20 20 20 20 20 20 20 20

3
2

678,883

220

$0
$0
$0
$0
$0
10

$0

First Expansion Second Expansion Third Expansion Fourth Expansion

$0
$0

$2,301
$24,089

$676,034
$36,541

$3,094
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COST-BENEFIT ANALYSIS PROJECT SUMMARY

PROJECT NAME:   The DeLong Co., Inc. Ratio of

DATE: 1/16/2013 PV of Net

Present Benefits to Actual Avg.
Present Value of PV of Benefit to Annual

Total Value Incentives Incentives Actual Rate
Total Costs & Net of Net & Taxes and Taxes Cost of

Entity Benefits Incentives Benefits Benefits Abated Abated Ratio Return
Edgerton $1,252,735 $347,989 $904,746 $774,347 $308,928 2.51 3.60 26.00%
Johnson Co. $307,385 $185,485 $121,900 $103,878 $152,922 0.68 1.66 6.57%
Gardner-Edgerton 231 $1,027,696 $775,062 $252,634 $214,980 $457,306 0.47 1.33 3.26%
Johnson Co CC $93,485 $86,187 $7,298 $6,192 $64,524 0.10 1.08 0.85%
County Library $33,509 $29,801 $3,708 $28,499 $25,353 1.12 1.12 1.24%
Parks & Rec $24,941 $24,386 $555 $21,212 $20,741 1.02 1.02 0.23%
Edgerton Cemetery $6,036 $5,226 $810 $5,133 $4,446 1.15 1.15 1.55%
State of Kansas $1,344,253 $421,843 $922,410 $1,138,702 $358,619 3.18 3.19 21.87%
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SUMMARY OF COSTS AND BENEFITS FOR: Edgerton Ratio of Actual Benefits to Actual Costs Over the 10-Year Period: 3.60

PROJECT:   The DeLong Co., Inc. Ratio of Present Value of Total Benefits to Present Value of Total Costs: 3.62

DATE: 1/16/2013 DISCOUNT RATE: 3.00% (Typical desired ratio would be 1.3 to 1) Average ROI 26.00%
Present

Present Present Value of
Utilities Value Cost of Value Cumulative Present Taxes

and Other of Various Property of Net Net Value of Abated
Sales Property Franchise City Total Total City Taxes Total Total Benefits Benefits Net and

Year Taxes Taxes Fees Revenues Benefits Benefits Services Abated Costs Costs or Costs or Costs Benefits Incentives
Const. $1,120 $0 $0 $25,000 $26,120 $26,120 $0 $0 $0 $0 $26,120 $26,120 $26,120 $0

1 $2,265 $30,414 $2,410 $82,013 $117,102 $113,691 $2,562 $30,414 $32,976 $32,016 $84,126 $110,246 $81,676 $29,528
2 $2,306 $30,718 $2,459 $82,182 $117,665 $110,911 $2,588 $30,718 $33,306 $31,394 $84,359 $194,605 $79,516 $29,823
3 $3,358 $31,025 $2,509 $84,730 $121,622 $111,301 $2,974 $31,025 $33,999 $31,114 $87,623 $282,228 $80,187 $30,121
4 $3,425 $31,335 $2,558 $84,926 $122,244 $108,612 $3,004 $31,335 $34,339 $30,510 $87,905 $370,133 $78,102 $30,422
5 $3,494 $31,649 $2,608 $85,124 $122,875 $105,993 $3,034 $31,649 $34,683 $29,918 $88,192 $458,325 $76,075 $30,727
6 $3,564 $31,965 $2,661 $85,324 $123,514 $103,441 $3,064 $31,965 $35,029 $29,336 $88,485 $546,810 $74,105 $31,034
7 $3,635 $32,285 $3,713 $85,526 $125,159 $101,766 $3,096 $32,285 $35,381 $28,768 $89,778 $636,588 $72,998 $31,345
8 $3,708 $32,608 $2,768 $85,730 $124,814 $98,529 $3,126 $32,608 $35,734 $28,209 $89,080 $725,668 $70,321 $31,658
9 $3,782 $32,934 $2,824 $85,936 $125,476 $96,167 $3,157 $32,934 $36,091 $27,661 $89,385 $815,053 $68,506 $31,975

10 $3,857 $33,263 $2,880 $86,144 $126,144 $93,863 $3,188 $33,263 $36,451 $27,123 $89,693 $904,746 $66,740 $32,294

Total $34,514 $318,196 $27,390 $872,635 $1,252,735 $1,070,394 $29,793 $318,196 $347,989 $296,048 $904,746 $904,746 $774,347 $308,928

$1,252,735 

$347,989 

$1,070,394 

$296,048 

Total Benefits Total Costs PV Total Benefits PV Total Costs 

$0 

$20,000 

$40,000 

$60,000 

$80,000 

$100,000 

$120,000 

$140,000 

1 2 3 4 5 6 7 8 9 10 11 

Total Benefits Total Costs 
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SUMMARY OF COSTS AND BENEFITS FOR: Johnson Co. Ratio of Actual Benefits to Actual Costs Over the 10-Year Period: 1.66

PROJECT:   The DeLong Co., Inc. Ratio of Present Value of Total Benefits to Present Value of Total Costs: 1.66

DATE: 1/16/2013 DISCOUNT RATE: 3.00% Average ROI 6.57%
Present

Present Present Value of
Value Cost of Value Cumulative Present Taxes

Other of Various Property of Net Net Value of Abated
Sales Property County Total Total County Taxes Total Total Benefits Benefits Net and

Year Taxes Taxes Revenues Benefits Benefits Services Abated Costs Costs or Costs or Costs Benefits Incentives
Const. $4,680 $0 $0 $4,680 $4,680 $0 $0 $0 $0 $4,680 $4,680 $4,680 $0

1 $5,052 $14,617 $7,032 $26,701 $25,923 $2,800 $14,617 $17,417 $16,910 $9,284 $13,964 $9,014 $14,617
2 $5,114 $14,763 $7,066 $26,943 $25,396 $2,828 $14,763 $17,591 $16,581 $9,352 $23,316 $8,815 $14,763
3 $7,435 $14,910 $7,575 $29,920 $27,381 $3,251 $14,910 $18,161 $16,620 $11,759 $35,075 $10,761 $14,910
4 $7,583 $15,059 $7,614 $30,256 $26,882 $3,283 $15,059 $18,342 $16,297 $11,914 $46,989 $10,585 $15,059
5 $7,734 $15,210 $7,654 $30,598 $26,394 $3,316 $15,210 $18,526 $15,981 $12,072 $59,061 $10,413 $15,210
6 $7,888 $15,362 $7,694 $30,944 $25,915 $3,349 $15,362 $18,711 $15,670 $12,233 $71,294 $10,245 $15,362
7 $8,046 $15,516 $7,734 $31,296 $25,447 $3,383 $15,516 $18,899 $15,367 $12,397 $83,691 $10,080 $15,516
8 $8,206 $15,671 $7,775 $31,652 $24,986 $3,417 $15,671 $19,088 $15,068 $12,564 $96,255 $9,918 $15,671
9 $8,370 $15,828 $7,816 $32,014 $24,536 $3,451 $15,828 $19,279 $14,776 $12,735 $108,990 $9,760 $15,828

10 $8,537 $15,986 $7,858 $32,381 $24,095 $3,485 $15,986 $19,471 $14,488 $12,910 $121,900 $9,606 $15,986

Total $78,645 $152,922 $75,818 $307,385 $261,635 $32,563 $152,922 $185,485 $157,757 $121,900 $121,900 $103,878 $152,922
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SUMMARY OF COSTS AND BENEFITS FOR: Gardner-Edgerton 231 Ratio of Actual Benefits to Actual Costs Over the 10-Year Period: 1.33
PROJECT:   The DeLong Co., Inc. Ratio of Present Value of Total Benefits to Present Value of Total Costs 1.33

DATE: 1/16/2013 DISCOUNT RATE: 3.00% (Typical desired ratio would be 1.3 to 1) Average ROI 3.26%
Additional

State, Present Present
Federal Value Value Cumulative Present Present

and of Property of Net Net Value of Value of
Property Other Total Total Additional Taxes Total Total Benefits Benefits Net Taxes

Year Taxes Funding Benefits Benefits Costs Abated Costs Costs or Costs or Costs Benefits Abated
Const. $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

1 $51,366 $46,863 $98,229 $95,368 $22,716 $51,366 $74,082 $71,924 $24,147 $24,147 $23,444 $49,870
2 $51,880 $47,332 $99,212 $93,517 $22,943 $51,880 $74,823 $70,528 $24,389 $48,536 $22,989 $48,902
3 $52,399 $47,805 $100,204 $91,701 $23,173 $52,399 $75,572 $69,159 $24,632 $73,168 $22,542 $47,953
4 $52,923 $48,283 $101,206 $89,920 $23,404 $52,923 $76,327 $67,816 $24,879 $98,047 $22,105 $47,021
5 $53,452 $48,766 $102,218 $88,174 $23,638 $53,452 $77,090 $66,499 $25,128 $123,175 $21,676 $46,108
6 $53,986 $49,254 $103,240 $86,462 $23,875 $53,986 $77,861 $65,207 $25,379 $148,554 $21,255 $45,212
7 $54,526 $49,746 $104,272 $84,783 $24,113 $54,526 $78,639 $63,941 $25,633 $174,187 $20,842 $44,335
8 $55,071 $50,244 $105,315 $83,137 $24,355 $55,071 $79,426 $62,700 $25,889 $200,076 $20,437 $43,474
9 $55,622 $50,746 $106,368 $81,522 $24,598 $55,622 $80,220 $61,482 $26,148 $226,224 $20,040 $42,630

10 $56,178 $51,254 $107,432 $79,939 $24,844 $56,178 $81,022 $60,288 $26,410 $252,634 $19,652 $41,802

Total $537,403 $490,293 $1,027,696 $874,523 $237,659 $537,403 $775,062 $659,543 $252,634 $252,634 $214,980 $457,306
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SUMMARY OF COSTS AND BENEFITS FOR: Johnson Co CC Ratio of Actual Benefits to Actual Costs Over the 10-Year Period: 1.08

PROJECT:   The DeLong Co., Inc. Ratio of Present Value of Total Benefits to Present Value of Total Costs: 1.08

DATE: 1/16/2013 DISCOUNT RATE: 3.00% (Typical desired ratio would be 1.3 to 1) Average ROI 0.85%

Present Present
Value Value Cumulative Present Present

of Property of Net Net Value of Value of
Property Additional Total Total Additional Taxes Total Total Benefits Benefits Net Taxes

Year Taxes Revenues Benefits Benefits Costs Abated Costs Costs or Costs or Costs Benefits Abated
Const. $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

1 $7,248 $1,519 $8,767 $8,512 $891 $7,248 $8,139 $7,902 $628 $628 $610 $7,037
2 $7,320 $1,534 $8,854 $8,346 $900 $7,320 $8,220 $7,748 $634 $1,262 $598 $6,900
3 $7,393 $1,763 $9,156 $8,379 $1,034 $7,393 $8,427 $7,712 $729 $1,991 $667 $6,766
4 $7,467 $1,781 $9,248 $8,217 $1,045 $7,467 $8,512 $7,563 $736 $2,727 $654 $6,634
5 $7,542 $1,798 $9,340 $8,057 $1,055 $7,542 $8,597 $7,416 $743 $3,470 $641 $6,506
6 $7,617 $1,816 $9,433 $7,900 $1,066 $7,617 $8,683 $7,272 $750 $4,220 $628 $6,379
7 $7,694 $1,834 $9,528 $7,747 $1,076 $7,694 $8,770 $7,131 $758 $4,978 $616 $6,256
8 $7,770 $1,853 $9,623 $7,596 $1,087 $7,770 $8,857 $6,992 $766 $5,744 $605 $6,134
9 $7,848 $1,871 $9,719 $7,449 $1,098 $7,848 $8,946 $6,856 $773 $6,517 $592 $6,015

10 $7,927 $1,890 $9,817 $7,305 $1,109 $7,927 $9,036 $6,724 $781 $7,298 $581 $5,898

Total $75,826 $17,659 $93,485 $79,507 $10,361 $75,826 $86,187 $73,315 $7,298 $7,298 $6,192 $64,524
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SUMMARY OF COSTS AND BENEFITS FOR: Library Ratio of Actual Benefits to Actual Costs Over the 10-Year Period: 1.12

PROJECT:   The DeLong Co., Inc. Ratio of Present Value of Total Benefits to Present Value of Total Costs: 1.12

DATE: 1/16/2013 DISCOUNT RATE: 3.00% (Typical desired ratio would be 1.3 to 1) Average ROI 1.24%

Present Present
Value Value Cumulative Present Present

of Property of Net Net Value of Value of
Property Additional Total Total Additional Taxes Total Total Benefits Benefits Net Taxes

Year Taxes Revenues Benefits Benefits Costs Abated Costs Costs or Costs or Costs Benefits Abated
Const. $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

1 $2,598 $544 $3,142 $3,050 $225 $2,598 $2,823 $2,741 $319 $319 $310 $2,522
2 $2,624 $550 $3,174 $2,992 $228 $2,624 $2,852 $2,688 $322 $641 $304 $2,473
3 $2,650 $632 $3,282 $3,003 $262 $2,650 $2,912 $2,665 $370 $1,011 $339 $2,425
4 $2,677 $638 $3,315 $2,945 $264 $2,677 $2,941 $2,613 $374 $1,385 $332 $2,378
5 $2,703 $645 $3,348 $2,888 $267 $2,703 $2,970 $2,562 $378 $1,763 $326 $2,332
6 $2,730 $651 $3,381 $2,832 $270 $2,730 $3,000 $2,512 $381 $2,144 $319 $2,286
7 $2,758 $658 $3,416 $2,778 $272 $2,758 $3,030 $2,464 $386 $2,530 $314 $2,243
8 $2,785 $664 $3,449 $2,723 $275 $2,785 $3,060 $2,416 $389 $2,919 $307 $2,199
9 $2,813 $671 $3,484 $2,670 $278 $2,813 $3,091 $2,369 $393 $3,312 $301 $2,156

10 $2,841 $677 $3,518 $2,618 $281 $2,841 $3,122 $2,323 $396 $3,708 $295 $2,114

Total $27,179 $6,330 $33,509 $28,499 $2,622 $27,179 $29,801 $25,353 $3,708 $3,708 $3,146 $23,128
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SUMMARY OF COSTS AND BENEFITS FOR: Parks & Rec. Ratio of Actual Benefits to Actual Costs Over the 10-Year Period: 1.02

PROJECT:   The DeLong Co., Inc. Ratio of Present Value of Total Benefits to Present Value of Total Costs: 1.02

DATE: 1/16/2013 DISCOUNT RATE: 3.00% (Typical desired ratio would be 1.3 to 1) Average ROI 0.23%

Present Present
Value Value Cumulative Present Present

of Property of Net Net Value of Value of
Property Additional Total Total Additional Taxes Total Total Benefits Benefits Net Taxes

Year Taxes Revenues Benefits Benefits Costs Abated Costs Costs or Costs or Costs Benefits Abated
Const. $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

1 $1,934 $405 $2,339 $2,271 $357 $1,934 $2,291 $2,224 $48 $48 $47 $1,878
2 $1,953 $409 $2,362 $2,226 $361 $1,953 $2,314 $2,181 $48 $96 $45 $1,841
3 $1,973 $470 $2,443 $2,236 $415 $1,973 $2,388 $2,185 $55 $151 $50 $1,806
4 $1,992 $475 $2,467 $2,192 $419 $1,992 $2,411 $2,142 $56 $207 $50 $1,770
5 $2,012 $480 $2,492 $2,150 $423 $2,012 $2,435 $2,100 $57 $264 $49 $1,736
6 $2,032 $485 $2,517 $2,108 $427 $2,032 $2,459 $2,059 $58 $322 $49 $1,702
7 $2,053 $489 $2,542 $2,067 $432 $2,053 $2,485 $2,021 $57 $379 $46 $1,669
8 $2,073 $494 $2,567 $2,026 $436 $2,073 $2,509 $1,981 $58 $437 $46 $1,636
9 $2,094 $499 $2,593 $1,987 $440 $2,094 $2,534 $1,942 $59 $496 $45 $1,605

10 $2,115 $504 $2,619 $1,949 $445 $2,115 $2,560 $1,905 $59 $555 $44 $1,574

Total $20,231 $4,710 $24,941 $21,212 $4,155 $20,231 $24,386 $20,741 $555 $555 $471 $17,216
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SUMMARY OF COSTS AND BENEFITS FOR: Edgerton CemeRatio of Actual Benefits to Actual Costs Over the 10-Year Period: 1.15

PROJECT:   The DeLong Co., Inc. Ratio of Present Value of Total Benefits to Present Value of Total Costs: 1.15

DATE: 1/16/2013 DISCOUNT RATE: 3.00% (Typical desired ratio would be 1.3 to 1) Average ROI 1.55%

Present Present
Value Value Cumulative Present Present

of Property of Net Net Value of Value of
Property Additional Total Total Additional Taxes Total Total Benefits Benefits Net Taxes

Year Taxes Revenues Benefits Benefits Costs Abated Costs Costs or Costs or Costs Benefits Abated
Const. $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

1 $468 $98 $566 $550 $28 $468 $496 $482 $70 $70 $68 $454
2 $472 $99 $571 $538 $29 $472 $501 $472 $70 $140 $66 $445
3 $477 $114 $591 $541 $33 $477 $510 $467 $81 $221 $74 $437
4 $482 $115 $597 $530 $33 $482 $515 $458 $82 $303 $73 $428
5 $487 $116 $603 $520 $34 $487 $521 $449 $82 $385 $71 $420
6 $492 $117 $609 $510 $34 $492 $526 $441 $83 $468 $70 $412
7 $497 $118 $615 $500 $34 $497 $531 $432 $84 $552 $68 $404
8 $502 $120 $622 $491 $35 $502 $537 $424 $85 $637 $67 $396
9 $507 $121 $628 $481 $35 $507 $542 $415 $86 $723 $66 $389

10 $512 $122 $634 $472 $35 $512 $547 $407 $87 $810 $65 $381

Total $4,896 $1,140 $6,036 $5,133 $330 $4,896 $5,226 $4,446 $810 $810 $687 $4,166
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SUMMARY OF COSTS AND BENEFITS FOR: Kansas Ratio of Actual Benefits to Actual Costs Over the 10-Year Period: 3.19

PROJECT:   The DeLong Co., Inc. Ratio of Present Value of Total Benefits to Present Value of Total Costs: 3.18

DATE: 1/16/2013 DISCOUNT RATE: 3.00% (Typical desired ratio would be 1.3 to 1) Average ROI 21.87%
Present

Corporate Present Present Value of
and Value Cost of Cost of Value Cumulative Present Taxes

Personal Other of Various Educating Property of Net Net Value of Abated
Sales Property Income State Total Total State New Taxes Total Total Benefits Benefits Net and

Year Taxes Taxes Taxes Revenues Benefits Benefits Services Students Abated Costs Costs or Costs or Costs Benefits Incentives
Const. $24,066 $0 $4,585 $0 $28,651 $28,651 $0 $0 $0 $0 $0 $28,651 $28,651 $28,651 $0

1 $25,983 $1,238 $44,190 $22,437 $93,848 $91,115 $9,114 $28,636 $1,238 $38,988 $37,852 $54,860 $83,511 $53,262 $1,202
2 $26,301 $1,250 $45,086 $22,659 $95,296 $89,826 $9,205 $28,922 $1,250 $39,377 $37,117 $55,919 $139,430 $52,709 $1,214
3 $38,237 $1,262 $65,714 $26,971 $132,184 $120,967 $10,980 $29,212 $1,262 $41,454 $37,936 $90,730 $230,160 $83,031 $1,225
4 $38,999 $1,275 $67,045 $27,237 $134,556 $119,551 $11,090 $29,504 $1,275 $41,869 $37,200 $92,687 $322,847 $82,351 $1,238
5 $39,777 $1,288 $68,403 $27,507 $136,975 $118,156 $11,201 $29,799 $1,288 $42,288 $36,478 $94,687 $417,534 $81,678 $1,250
6 $40,569 $1,301 $69,785 $27,779 $139,434 $116,774 $11,313 $30,097 $1,301 $42,711 $35,770 $96,723 $514,257 $81,004 $1,263
7 $41,379 $1,314 $71,199 $28,053 $141,945 $115,414 $11,426 $30,398 $1,314 $43,138 $35,075 $98,807 $613,064 $80,339 $1,276
8 $42,204 $1,327 $72,640 $28,331 $144,502 $114,071 $11,540 $30,702 $1,327 $43,569 $34,394 $100,933 $713,997 $79,677 $1,288
9 $43,046 $1,340 $74,109 $28,611 $147,106 $112,744 $11,656 $31,009 $1,340 $44,005 $33,726 $103,101 $817,098 $79,018 $1,301

10 $43,903 $1,353 $75,606 $28,894 $149,756 $111,433 $11,772 $31,319 $1,353 $44,444 $33,071 $105,312 $922,410 $78,362 $1,314

Total $404,464 $12,948 $658,362 $268,479 $1,344,253 $1,138,702 $109,297 $299,598 $12,948 $421,843 $358,619 $922,410 $922,410 $780,083 $12,571

$0 

$200,000 

$400,000 

$600,000 

$800,000 

$1,000,000 

$1,200,000 

$1,400,000 

$1,600,000 

1 

Total Benefits 

Total Costs 

PV=-Total Benefits 

PV-Total Costs 

$0 

$20,000 

$40,000 

$60,000 

$80,000 

$100,000 

$120,000 

$140,000 

$160,000 

1 2 3 4 5 6 7 8 9 10 11 

Total Benefits Total Costs 

12



The Economic Impact of the Firm 

 

 
In the first year Over the next ten years 

Number of Jobs Created (Includes 
related jobs from construction, etc) 7 10 

Number of New Residents in the 
Community 12 12 

Number of Additional Students in the 
Local School District 6 6 

Increase in Local Personal Incomes $260,400 $3,847,764 

Increase in Local Retail Sales $169,260 $2,501,047 

Increase in the Community's Property 
Tax Base $3,300,000 $3,609,161 
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PILOT Distribution Worksheet
Full Assess. Assess. Total Total PILOT PILOT

Project Name: DeLong Company, Inc. Value Rate Value Levy Tax % Amount
City: Edgerton Land: 1,100,000 25.00% $275,000 133.1890 $36,627 25.00% 9,156.74
County Johnson Building: 2,200,000 25.00% $550,000 133.1890 $73,254 25.00% 18,313.49
School District: Gardner-Edgerton Total 3,300,000 $825,000 $109,881 27,470.23
Special District #1: County Library
Special District #2: Parks & Recreation
Special District #3: Edgerton Cemetery
Special District #4: Johnson Co. Comm. Coll.

Total City Mill City County County School School Library Library
Year PILOT Levy PerCent Payment Levy PerCent Payment Levy PerCent Payment Levy PerCent Payment

1 $27,470.23 36.8650 27.679% $7,603.41 17.7170 13.302% $3,654.13 62.2620 46.747% $12,841.54 3.1490 2.364% $649.48
2 $27,470.23 36.8650 27.679% $7,603.41 17.7170 13.302% $3,654.13 62.2620 46.747% $12,841.54 3.1490 2.364% $649.48
3 $27,470.23 36.8650 27.679% $7,603.41 17.7170 13.302% $3,654.13 62.2620 46.747% $12,841.54 3.1490 2.364% $649.48
4 $27,470.23 36.8650 27.679% $7,603.41 17.7170 13.302% $3,654.13 62.2620 46.747% $12,841.54 3.1490 2.364% $649.48
5 $27,470.23 36.8650 27.679% $7,603.41 17.7170 13.302% $3,654.13 62.2620 46.747% $12,841.54 3.1490 2.364% $649.48
6 $27,470.23 36.8650 27.679% $7,603.41 17.7170 13.302% $3,654.13 62.2620 46.747% $12,841.54 3.1490 2.364% $649.48
7 $27,470.23 36.8650 27.679% $7,603.41 17.7170 13.302% $3,654.13 62.2620 46.747% $12,841.54 3.1490 2.364% $649.48
8 $27,470.23 36.8650 27.679% $7,603.41 17.7170 13.302% $3,654.13 62.2620 46.747% $12,841.54 3.1490 2.364% $649.48
9 $27,470.23 36.8650 27.679% $7,603.41 17.7170 13.302% $3,654.13 62.2620 46.747% $12,841.54 3.1490 2.364% $649.48

10 $27,470.23 36.8650 27.679% $7,603.41 17.7170 13.302% $3,654.13 62.2620 46.747% $12,841.54 3.1490 2.364% $649.48
Total $274,702.31 $76,034.06 $36,541.31 $128,415.38 $6,494.81

P & R P & R Cemetery Cemetery JCCC JCCC State State Total Total
Year Levy PerCent Payment Levy PerCent Payment Levy PerCent Payment Levy PerCent Payment Payments Levy

1 2.3440 1.760% $483.45 0.5670 0.426% $116.94 8.7850 6.596% $1,811.91 1.5000 1.126% $309.38 $27,470.23 133.1890
2 2.3440 1.760% $483.45 0.5670 0.426% $116.94 8.7850 6.596% $1,811.91 1.5000 1.126% $309.38 $27,470.23 133.1890
3 2.3440 1.760% $483.45 0.5670 0.426% $116.94 8.7850 6.596% $1,811.91 1.5000 1.126% $309.38 $27,470.23 133.1890
4 2.3440 1.760% $483.45 0.5670 0.426% $116.94 8.7850 6.596% $1,811.91 1.5000 1.126% $309.38 $27,470.23 133.1890
5 2.3440 1.760% $483.45 0.5670 0.426% $116.94 8.7850 6.596% $1,811.91 1.5000 1.126% $309.38 $27,470.23 133.1890
6 2.3440 1.760% $483.45 0.5670 0.426% $116.94 8.7850 6.596% $1,811.91 1.5000 1.126% $309.38 $27,470.23 133.1890
7 2.3440 1.760% $483.45 0.5670 0.426% $116.94 8.7850 6.596% $1,811.91 1.5000 1.126% $309.38 $27,470.23 133.1890
8 2.3440 1.760% $483.45 0.5670 0.426% $116.94 8.7850 6.596% $1,811.91 1.5000 1.126% $309.38 $27,470.23 133.1890
9 2.3440 1.760% $483.45 0.5670 0.426% $116.94 8.7850 6.596% $1,811.91 1.5000 1.126% $309.38 $27,470.23 133.1890

10 2.3440 1.760% $483.45 0.5670 0.426% $116.94 8.7850 6.596% $1,811.91 1.5000 1.126% $309.38 $27,470.23 133.1890
Total $4,834.50 $1,169.44 $18,119.06 $3,093.75 $274,702.31
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AGENDA ITEM INFORMATION FORM 
 
Agenda Item: Consider the Cancellation of Contract No. 06-7 between the City of Edgerton and the 
Kansas Water Office 
 
Department:  Administration 
 
Background/Description of Item: In 2012 after nearly four years of effort, the City of Edgerton joined 
eight other entities to form the Hillsdale Area Water Cooperative (HAWC). The Cooperative includes City 
of Edgerton; City of Gardner; City of Spring Hill, City of Wellsville; Franklin County Rural Water District 
No.1, Johnson County Rural Water District No. 7, Miami County Rural Water District No. 1; Miami County 
Rural Water District No. 2; and Miami County Rural Water District No. 4. 
   
Prior to joining HAWC, collectively the entities had expressed a desire to purchase more water than 
Hillsdale Lake could provide during a protracted drought. The Cooperative agreement allows for Hillsdale 
Lake to meet the current and future needs of the region. According to the Kansas Water Office, the 
agreement exemplifies what a state and local partnership can accomplish. 
 
Prior to joining HAWC, the City of Edgerton had a Water Marketing Contract with the Kansas Water 
Office from 2006. With the beginning of 2013, the Water Marketing Contract for HAWC is now in effect. 
Therefore, the City of Edgerton needs to cancel its existing contract.  
 
Enclosed is the form provided by the Kansas Water Office to cancel the existing contract between the 
City of Edgerton and the Kansas Water Office. Enclosed for your reference is the Contract 06-7 between 
the City of Edgerton and KWO and Contract 13-1 between HAWC and KWO.  
 
Enclosures: Cancellation Form 

Contract 06-7 between the City of Edgerton and Kansas Water Office. 
Contract 13-1 between Hillsdale Area Water Cooperative and Kansas Water Office 

 
Related Ordinance(s) or Statute(s):  
 
Recommendation: Approve the Cancellation of Contract No. 06-7 between the City of Edgerton and the 
Kansas Water Office 
 
Funding Source: N/A 
 
Prepared by:  Beth Linn, City Administrator   
Date: January 20, 2013 



Contract Cancellation 

City of Edgerton Contract No. 06-7 

 

Comes now the parties, the Kansas Water Office (hereinafter “KWO”) and City of Edgerton and 

execute this document evidencing their mutual agreement that the contract between the parties has 

been cancelled as per Contract 13 - 01 between the State of Kansas and Hillsdale Area Water 

Cooperative (hereinafter “HAWC”) which contract was approved by the Kansas Water Authority May, 

2012. 

 

In support thereof, the parties agree to the following: 

A. That the parties entered into a contract No 06-7. 

B. That the City of Edgerton is a member of the HAWC. 

C. That the HAWC contract 13-1 contains the following Article 16.  

a. “Except as provided in subparagraph 16c below, the parties hereto acknowledge the 

intent of the Purchasers described above to seek that the KWA approve the cancellation 

of those existing Water Purchase Contracts effective January 1, 2013.”   

D. The parties agree that the City of Edgerton is a “purchaser” in the above indicated contract 

clause.  

E. That the KWA approved the cancellation of the contract at their meeting January 31, 2013. 

 

Therefore, the parties agree that the contract between the parties is now and will forever be terminated 

and all responsibilities and obligations of the parties under said contract are fulfilled and that the 

parties owe no further duties to one another under said contact. 

 

In agreement thereto, we set our hands, under the authority of the office held, this 24th of January, 

2013.  

 

   

   

By:______________________________  By: Donald Roberts, Mayor 
Kansas Water Office  City of Edgerton 
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